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research paper postgraduate from the year 2018 in the subject economics finance moi university moi university kenya department of

accounting and finance language english abstract the microfinance institutions mfis lend small amounts of unsecured loans to poor

clients which signify their objectives of improving the social status of the poor while also trying to maximize their returns yet

lending by mfis is a risky venture especially in developing countries because of the susceptibility of their poor clients this study

therefore determined the extent at which strategic credit risk management affect growth of mfis in the eldoret municipality kenya this

study used probability clustered random sampling of 12 mfis in eldoret municipality to collect primary data and various reports and

published work on mfis between 2010 to 2015 formed the basis of secondary data the effect of loan default risk coverage and

credit policy on growth of mfis was measured by profit and outreach respectively the relationship between of loan default risk

coverage and credit policy and growth was measured using multiple linear regression models hausmann test of endogeneity was

employed to validate the results we demonstrate that profit was significantly p
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any investment comes with a risk attached to it it is always up to the investor to know very well his target market and how

much risk to absorb in order to get the expected returns this book focuses on the effectiveness of loan portfolio risk management in

financial institutions specifically in micro finance institutions turyaheebwa paul is the author of this book and he graduated with an

mba from the university of wales institute cardiff paul carried out an extensive study on how to address credit risk issues in mfis

the major elements of credit risk management in the management of credit in micro finance institutions were examined as well as loan

portfolio management strategies this book also puts forward factors that hinder mfis to effectively deliver products and services to

their customers hence making it more difficult to manage credit risk paul further puts forward what constitutes sound credit risk

management practices in financial institutions many scholars or researchers financial institutions investors and other business people

will find this book useful in many aspects

using a framework of volatile markets emerging market bank lending and credit risk control covers the theoretical and practical

foundations of contemporary credit risk with implications for bank management drawing a direct connection between risk and its effects

on credit analysis and decisions the book discusses how credit risk should be correctly anticipated and its impact mitigated within

framework of sound credit culture and process in line with the basel accords this is the only practical book that specifically guides

bankers through the analysis and management of the peculiar credit risks of counterparties in emerging economies each chapter features

a one page overview that introduces its subject and its outcomes chapters include summaries review questions references and endnotes

emphasizes bank credit risk issues peculiar to emerging economies explains how to attain asset and portfolio quality through efficient

lending and credit risk management in high risk prone emerging economies presents a simple structure devoid of complex models for

creating assessing and managing credit and portfolio risks in emerging economies provides credit risk impact mitigation strategies in line

with the basel accords
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this training manual provides an overview of the key management principles necessary to optimize the services of microfinance

institutions mfis and brings together useful lessons from numerous mfis worldwide to help managers strengthen the performance of their

unit branch or institution either used alone or as part of a management training course making microfinance work offers various tools

and advice the markets and marketing of mfis are examined and looks at the different ways in which managers can communicate the

value of their products and services it introduces effective methods for enhancing efficiency and productivity which minimize the trade

offs mfis invariably face as they try to provide services over the long term the topic of managing risks is also covered this manual

offers strategies to prevent risk from occurring and if it does occur explains how to rectify the situation practical techniques for

allocating costs and determining prices are also highlighted as well as the importance of plans budgets and reports illustrations and

case studies are used to assist managers in applying the concepts outlined in the text an extensive list of additional reading and

useful internet resources is also provided

this book offers a comprehensive comparative analysis of the microcredit guarantee funds adopted in three south european countries

and in three north african countries it focuses on three keys areas analysis of the regulatory framework mapping of microcredit

institutions and analysis of the main features of guarantee funds

this book provides a unique focused introduction to the analytical skills methods and techniques in the assessment of credit risk that

are necessary to tackle and analyze complex credit problems it employs models and techniques from operations research and

management science to investigate more closely risk models for applications within the banking industry and in financial markets

furthermore the book presents the advances and trends in model development and validation for credit scoring rating the recent

regulatory requirements and the current best practices using examples and fully worked case applications the book is a valuable
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resource for advanced courses in financial risk management but also helpful to researchers and professionals working in financial and

business analytics financial modeling credit risk analysis and decision science

this book provides a framework for understanding micro small and medium sized enterprises msmes as important contributors to economic

growth by examining the economic and investment decisions behind these businesses the author shows how managers of msmes can add

value to the firm by applying managerial finance tools early chapters establish the basic tenets of new venture development and

financing and explore the economic environment that business owners inhabit focusing on venture capital microfinance intervention and

public sector interventions later chapters guide the reader through the process of financial planning and forecasting and valuation

finishing with insights into how to harvest investments and make sound financial decisions the book has interdisciplinary appeal and

offers a timely consideration of msmes in developing economies it will be valuable reading for all interested in the management and

development of small businesses the finance of entrepreneurship and policy affecting small and medium sized enterprises

the new microfinance handbook provides a detailed overview of client financial service needs the various providers and financial

products and services that meet those needs and the supporting functions that allow the financial market system to provide better

more appropriate financial services to the poor sustainably

this study investigates the association between climate vulnerability geographic expansion and credit risk in microfinance institutions

mfis loan portfolios it is motivated by inconclusive evidence concerning the climate vulnerability bank risk nexus and the geographic

expansion bank risk nexus applying system generalized method of moments gmm to a sample of global mfis over the period 1999 2019

we report evidence that climate vulnerability and geographic expansion increase mfi credit risk the risk is more pronounced for non

shareholder owned mfis compared to shareholder owned mfis this suggests mfi expansion into climate prone regions is curtailed in the
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case of shareholder owned mfis to minimize credit risk overshadowing the microfinance mission to provide banking services to the poorest

and the most vulnerable in addition we report evidence that climate vulnerability moderates the consequences of geographic

diversification in the microfinance industry

in response to a clear need by low income people to gain access to the full range of financial services including savings a growing

number of microfinance ngos are seeking guidelines to transform from credit focused microfinance organizations to regulated deposit

taking financial intermediaries in response to this trend this book presents a practical how to manual for mfis to develop the

capacity to become licensed and regulated to mobilize deposits from the public transforming microfinance institutions provides guidelines

for regulators to license and regulate microfinance providers and for transforming mfis to meet the demands of two major new

stakeholders regulators and shareholders as such it focuses on developing the capacity of ngo mfis to mobilize and intermediate

voluntary savings drawing from worldwide experience it outlines how to manage the transformation process and address major

strategic and operational issues inherent in transformation including competitive positioning business planning accessing capital and

shareholders and how to transform the mfi s human resources financial management mis internal controls and branch operations case

studies then provide examples of developing a new regulatory tier for microfinance and how a ugandan ngo transformed to become a

licensed financial intermediary this book will be invaluable to regulators and microfinance ngos contemplating institutional

transformation and will be of tremendous use to donors and technical support agencies supporting mfis in their transformation

this is an open access book themeoptimizing the use of social science and economics in the post pandemic revival era the covid 19

pandemic is slowly starting to be overcome contributions from various disciplines are also needed in the context of post pandemic

recovery including the fields of social science and economics thus the international conference on advanced research in social and
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economic science is a forum for researchers and practitioners to exchange ideas and advances on how emerging research methods and

sources are applied to various fields of the social sciences as well as discuss current and future challenges join the social sciences

conference as we explore the latest trends in social sciences and discuss common challenges in politics social communication humanities

networking society business sustainable development and international relations

although africa has experienced encouraging economic growth over the past decade the livelihood and living conditions of most on the

continent does not reflect this trend ghana is no exception even though ghana has made modest gains in economic growth and

productivity livelihoods unemployment diseases and above all the number one enemy poverty among the ghanaian population continue to

soar above acceptable limits in most developing countries like ghana microfinancing the poor for them to engage in entrepreneurial

activity has been used to fight this number one enemy poverty to protect their investment microfinance institutions mfis apply credit

risk management although credit risk management is essential to safeguarding the credit portfolio deposits and improve loan recovery it

is essential that mfis adopt pro poor credit risk management practices in order to provide access to entrepreneurial finance to these

bottom of the ladder who are often marginalised from access to finance from mainstream banks the problem is that when credit risk

management practices are too stringent it creates the potential of denying the poor access to entrepreneurial finance with

consequences for poverty reduction in fact some commentators strongly suggest that financing the poor to engage in entrepreneurial

activity is hampered by less than pro poor credit risk management practices of lending institutions this assertion has yet to be tested

on mfis in the developing country context including ghana where microcredit has become a flourishing business a knowledge gap

therefore exists insofar as the impact of credit risk management practices on poverty alleviation through microfinancing the poor to

engage in entrepreneurship is concerned to bridge this gap this study investigated the microfinance credit risk management practices of

mfis operating in the greater accra region of ghana to assess the extent to which such practices hinder the poor from accessing
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entrepreneurial finance and impact thereof on poverty alleviation reduction in the study the greater accra region is used as a test

case for ghana by involving respondents from purposefully selected 141 mfis in the region comprising of 378 officers of mfis and 1

235 mfi loan beneficiaries the results reveal that stringent credit risk management practices exist among mfis it was also found that

most of the poor who are willing to engage in entrepreneurship are unable to obtain finance due to credit risk management practices

that they perceive as are too stringent furthermore it was found that mfis that adopt pro poor credit risk management practices

attract more poor clients and such clients become successful in their businesses based on the above and other findings recommendations

are made which if carefully implemented can make microcredit risk management pro poor while minimising credit risk for mfis

recommendations are also made for further research

master s thesis from the year 2016 in the subject business economics investment and finance course masters of business adminstration

language english abstract the research project sought to examine the effect of listing with credit reference bureau service on non

performing loans of deposit taking microfinance institutions in kenya the specific objectives were to assess how loan recoveries as a

result of listing with credit reference bureau affects non performing loans by deposit taking microfinance institutions in kenya and to

assess how write offs as a result of listing with credit reference bureau affect non performing loans by deposit taking microfinance in

kenya furthermore to examine how loan quality as a result of listing with credit reference bureau affect non performing loan in

deposit taking microfinance in kenya and what effect does listing with credit reference bureau has on non performing loans levels in

deposit taking microfinance in kenya this research study adopted a descriptive survey approach on effect of listing with credit reference

bureau service on non performing loans of deposit taking microfinance institutions in kenya further this study targeted all registered

deposit taking microfinance institutions by the central bank of kenya cbk target population was 12 registered deposit taking

microfinance institutions that have listed with credit reference bureaus in kenya this study used primary data that was collected by
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use of a questionnaire the data was analyzed by use of descriptive and inferential statistics to measure interrelationships between the

variables tables were used to display the information to improve presentation of the analyzed results for ease of interpretation

regression analysis was used to test the relationship between dependent and independent variable in light of the research findings the

regression model could only explain 52 in variance of non performing loans the study results revealed that there was a

statistically significant relationship between loan recoveries and non performance of loans p 0 000 there was a statistically

significant relationship between write offs and non performance of loans p 0 000 and that there was a statistically significant

relationship between quality loan portfolio and non performance of loans p 0 000 hence credit information sharing and level of

nonperforming loans are indeed related meaning there is a direct relationship between the number of credit checks done by the crbs and

the level of npls

this paper discusses credit risk assessment through conventional and specialized credit evaluation metrics i find that low credit risk is

a direct consequence of sound implementation of good governance practices and sustainable financial performance through sound

qualitative and quantitative risk management tools furthermore i find that the depth and breadth of outreach and write off are by

some margin the two most important determinant indicators of a microfinance institutions mfi s credit risk control in addition i

demonstrate that there is no significant statistical difference in terms of risk management among the different types of mfis results

also suggest that constructive regulation to promote mfis has a nonnegligible impact on the risk assessment of mfis

this book provides guidelines and technical recommendations on microfinance based on expert presentations and cases from around the

world

credit risk is on an increasing rate and is becoming an area of concern to many people and institutions in the lending business globally
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this kind of exposure leads to instability and poor financial performance of microfinance institutions microfinance institutions are

exposed to credit risk and therefore it is important for them to come up with mitigation strategies the current study sought to find

out the effects of credit risk mitigation strategies on the profitability of microfinance institutions in nakuru town the objectives of

the study were to determine the role of loan appraisal procedures debt recovery policies credit risk monitoring and diversification of

credit products on the profitability of microfinance institutions in nakuru town the study used a sample size of 75 respondents who

were drawn from selected microfinance institutions in nakuru town the target population for the study was 500 respondents drawn

from various microfinance institutions in nakuru town the sample size comprised of respondents drawn from various microfinance

institutions drawn in nakuru questionnaires were the main data collection tool that was used secondary data was obtained from

reports by microfinance institutions data was analyzed using the statistical package for social sciences spss and was presented in

form of frequency tables charts and graphs the results revealed that credit risk monitoring was negatively correlated with

profitability however this correlation was not statistically significant hence the null hypothesis 3 was retained and concluded that

there was no evidence based on the sample to suggest that credit risk monitoring as associated with profitability the results

revealed that credit risk monitoring was negatively correlated with profitability

microfinance is a comprehensive analysis of the operational managerial and financial aspects of microfinance the text provides a

contemporary analysis of microfinance business covering the risks returns and management issues associated with such activity it

analyzes the main products and services available in modern microfinance and explains how to manage the financial and non financial

risks involved the book also provides a performance and monitoring model for microfinance programmes and describes how microfinance

can be regulated
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inspired by recent ideas on how the analysis of complex financial risks can benefit from analogies with independent research areas we

propose an unorthodox framework for mapping microfinance credit risk a major obstacle to the sustainability of lenders outreaching

to the poor specifically using the elements of network theory we constructed an agent based model that obeys the stylised rules of

microfinance industry we found that in a deteriorating economic environment confounded with adverse selection a form of latent moral

hazard may cause a regime shift from a high to a low loan repayment probability an after the fact recovery when possible required

the economic environment to improve beyond that which led to the shift in the first place these findings suggest a small set of

measurable quantities for mapping microfinance credit risk and consequently for balancing the requirements to reasonably price loans

and to operate on a fully self financed basis we illustrate how the proposed mapping works using a 10 year monthly data set from

one of the best known microfinance representatives grameen bank in bangladesh finally we discuss an entirely new perspective for

managing microfinance credit risk based on enticing spontaneous cooperation by building social capital
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